UMW HOLDINGS BERHAD

(COMPANY NO. 090278-P)

(INCORPORATED IN MALAYSIA)

INTERIM FINANCIAL REPORT ON CONSOLIDATED RESULTS FOR THE FOURTH QUARTER ENDED 31ST DECEMBER 2007
(THE FIGURES HAVE NOT BEEN AUDITED)

CONDENSED CONSOLIDATED INCOME STATEMENT

	
	CURRENT QUARTER ENDED 31/12/2007 RM’000
	
	COMPARATIVE QUARTER ENDED

31/12/2006 RM’000
	
	12 MONTHS CUMULATIVE TO DATE

31/12/2007 RM’000
	
	COMPARATIVE

12 MONTHS CUMULATIVE TO DATE 31/12/2006
RM’000
(Audited)

	Continuing Operations


	
	
	
	
	
	
	

	Revenue

Operating Expenses

Other Operating Income
	2,678,423
(2,438,333)

20,939
	
	2,582,897
(2,429,991)

19,337
	
	9,964,809
(9,425,210)
83,470
	
	9,950,488
(9,409,490)

89,548

	Profit From Operations

Finance Costs

Share Of Profits Of 

   Associated Companies

Investment Income
	 261,029
(8,571)

34,040
14,362
	
	172,243
(4,457)
21,897
8,307
	
	623,069
(38,018)

203,587
52,932
	
	630,546
(33,685)

117,099
40,321

	Profit Before Taxation

Taxation
	300,860
(78,805)
	
	197,990
(47,164)
	
	841,570
(170,946)
	
	754,281
(169,343)

	Profit For The Period
	222,055
	
	150,826
	
	670,624
	
	584,938

	Attributable To :
	
	
	
	
	
	
	

	Equity Holders Of The

   Company
Minority Interests
	137,206
84,849
	
	91,847
58,979
	
	463,385
207,239
	
	305,904
279,034

	
	222,055
	
	150,826
	
	670,624
	
	584,938

	EPS Attributable To Equity

Holders Of The Company :
	
	
	
	
	

	Basic EPS For The 
  Period (Sen)
	26.10
	
	18.10
	
	88.13
	
	60.30

	Diluted EPS For The 
  Period (Sen)
	25.76
	
	17.97
	
	87.00
	
	59.90


(The Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Report for the year ended 31st December 2006)

CONDENSED CONSOLIDATED BALANCE SHEET

	ASSETS

	(UNAUDITED)

AS AT 31/12/2007
RM’000
	
	(AUDITED)

AS AT 31/12/2006
RM’000

(Restated)

	Non-Current Assets 

Investment In Associates

Investment Properties

Property, Plant And Equipment

Prepaid Land Lease Payments

Leased Assets

Deferred Tax Assets

Intangible Assets

Other Financial Assets
	1,155,759
14,374
1,278,610
190,499
127,971
20,275
23,498
100,750
	
	822,692
14,581

904,208

195,371
119,060

26,724

21,582

25,436

	
	2,911,736
	
	2,129,654


Current Assets

	Deposits, Cash And Bank Balances

Trade Receivables

Other Receivables

Inventories
	1,553,387
657,778
227,612
1,048,871
	
	1,148,784

523,432

368,431

917,234

	Non-Current Assets Held For Sale
	3,487,648
10,364
	
	2,957,881
14,989

	
	3,498,012
	
	2,972,870


	TOTAL ASSETS
	6,409,748
	
	5,102,524

	EQUITY AND LIABILITIES

Equity Attributable To Equity Holders Of The Company
	
	

	Share Capital

Share Premium
Capital Reserve

Foreign Exchange Reserve

Share Option Reserve

Retained Profits
	537,711
357,328
5,793
13,365
17,072
2,181,808
	
	510,190

163,527

5,793

23,861

33,683

1,823,008

	Minority Interests
	3,113,077
873,694
	
	2,560,062
826,796

	TOTAL EQUITY
	3,986,771
	
	3,386,858


Non-Current Liabilities

	Long Term Liabilities

Provision For Liabilities

Deferred Tax Liabilities
	438,799
21,959
21,175
	
	342,412

26,626

36,442

	
	481,933
	
	405,480


Current Liabilities

	Bank Overdrafts

Short Term Borrowings

Trade Payables

Other Payables

Provision For Liabilities

Taxation

Dividend Payable
	4,039
291,156
810,350
638,089
57,617
92,690
47,103
	
	7,118

145,555

347,997

697,693

55,744

56,079

-

	
	1,941,044
	
	1,310,186


	TOTAL LIABILITIES
	2,422,977
	
	1,715,666


	TOTAL EQUITY AND LIABILITIES
	6,409,748
	
	5,102,524

	Net Assets Per Share
	5.7895
	
	5.0179


(The Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Report for the year ended 31st December 2006)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST DECEMBER 2007
	I---------------------------------​ ATTRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY --------------------------------I

	< ------------------------- NON-DISTRIBUTABLE ------------------------ >

	
	SHARE

CAPITAL

RM’000
	
	SHARE

PREMIUM

RM’000
	
	CAPITAL

RESERVE

RM’000
	
	FOREIGN EXCHANGE
RESERVE

RM’000
	
	SHARE OPTION
RESERVE

RM’000
	
	RETAINED

PROFITS
RM’000
	
	TOTAL

RM’000
	
	MINORITY

INTERESTS

RM’000
	
	TOTAL

RM’000

	12 MONTHS PERIOD ENDED
31ST DECEMBER 2007
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1st January 2007
	510,190
	
	163,527
	
	5,793
	
	23,861
	
	33,683
	
	1,823,008
	
	2,560,062
	
	826,796
	
	3,386,858

	Foreign currency translation
	-
	
	-
	
	-
	
	(10,496)
	
	-
	
	-
	
	(10,496)
	
	2,174
	
	(8,322)

	Net income/(expense) recognised

   directly in equity

Profit for the period
	-

-
	
	-

-
	
	-

-
	
	(10,496)
-
	
	-

-
	
	-

463,385
	
	(10,496)
463,385
	
	2,174
207,239
	
	(8,322)
670,624

	Total recognised income and

   expense for the period
	-
	
	-
	
	-
	
	(10,496)
	
	-
	
	463,385
	
	452,889
	
	209,413
	
	662,302

	New subsidiaries
Net assets accretion arising from
   share issue of an associate
Dilution of equity interest in
   subsidiaries
Exercise of share options 

Share-based payment under ESOS

Dividends distributed to equity holders
	-

-
-

27,521
-

-
	
	-

-
-

193,801
-

-
	
	-

-
-

-

-

-
	
	-

-
-

-

-

-
	
	-

-
-

-

(16,611)
-
	
	-

110,705
-

-

-

(215,290)
	
	-

110,705
-

221,322
(16,611)
(215,290)
	
	32,737
-
2,360
-
-

(197,612)
	
	32,737
110,705
2,360
221,322
(16,611)
(412,902)

	At 31st December 2007
	537,711
	
	357,328
	
	5,793
	
	13,365
	
	17,072
	
	2,181,808
	
	3,113,077
	
	873,694
	
	3,986,771

	12 MONTHS PERIOD ENDED
31ST DECEMBER 2006
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1st January 2006

Effects of adopting FRS 3
	506,963

-
	
	145,251

-
	
	5,793

-
	
	29,837

-
	
	-

-
	
	1,654,187

1,710
	
	2,342,031

1,710
	
	921,081

-
	
	3,263,112

1,710

	
	506,963
	
	145,251
	
	5,793
	
	29,837
	
	-
	
	1,655,897
	
	2,343,741
	
	921,081
	
	3,264,822

	Foreign currency translation
	-
	
	-
	
	-
	
	(5,976)
	
	-
	
	-
	
	(5,976)
	
	3,169
	
	(2,807)

	Net income/(expense) recognised

   directly in equity

Profit for the period
	-

-
	
	-

-
	
	-

-
	
	(5,976)
-
	
	-

-
	
	-

305,904
	
	(5,976)
305,904
	
	3,169
279,034
	
	(2,807)
584,938

	Total recognised income and

   expense for the period
	-
	
	-
	
	-
	
	(5,976)
	
	-
	
	305,904
	
	299,928
	
	282,203
	
	582,131

	Increase in share capital of 
   subsidiaries
New/acquisition of subsidiaries
Reduction in MI in subsidiaries
Reclassification of a subsidiary

   to associate

Exercise of share options

Share-based payment under ESOS

Dividends distributed to equity holders
	-
-

-
-
3,227
-

-
	
	-

-

-
-
18,276
-

-
	
	-

-

-

-
-
-

-
	
	-

-

-

-
-
-

-
	
	-

-

-

-
-
33,683
-
	
	-

-

-

-
-
-
(138,793)
	
	-

-

-
-
21,503
33,683
(138,793)
	
	43,097
20,284
(19,119)
(253,125)
-
-
(167,625)
	
	43,097
20,284
(19,119)
(253,125)
21,503
33,683
(306,418)

	At 31st December 2006
	510,190
	
	163,527
	
	5,793
	
	23,861
	
	33,683
	
	1,823,008
	
	2,560,062
	
	826,796
	
	3,386,858


(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 31st December 2006)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED
31ST DECEMBER 2007
	
	12 MONTHS

ENDED

31/12/2007
RM’000
	
	12 MONTHS

ENDED

31/12/2006
RM’000
(Audited)

	Cash Flow From Operating Activities

Profit Before Taxation

Adjustments For:

Non-Cash Items

Non-Operating Items
	841,570
21,782
(52,932)
	
	754,281
118,698
(40,321)

	Operating Profit Before Working Capital Changes

Changes In Working Capital:

Net Change In Current Assets

Net Change In Current Liabilities
	810,420
(25,309)
203,452
	
	832,658
(439,916)
(316,089)

	Net Cash Generated From Operating Activities
	988,563
	
	76,653

	Cash Flow From Investing Activities

Net Cash Outflow Arising From Equity Investments

Dividends Received

Proceeds from disposal of shares

(Purchase)/Disposal Of Fixed Assets (Net)
Interest Income
Other Investments
	(368,738)
68,368
2,738

(415,659)
52,757
4
	
	(259,346)
69,487
33,041
(446,597)
39,936
(4,916)          

	Net Cash Used In Investing Activities
	(660,530)
	
	(568,395)

	Cash Flow From Financing Activities

Proceeds From Issue Of Shares

Dividends Paid

Bank Borrowings (Net)
	214,559
(365,798)

241,384
	
	76,655
(324,669)
178,371

	Net Cash Generated From/(Used In) Financing Activities
	90,145
	
	(69,643)

	Net Increase/(Decrease) In Cash And Cash Equivalents

Cash And Cash Equivalents As At 1st January

Effects Of Exchange Rate Changes
	418,178
1,137,740
(6,570)
	
	(561,385)
1,703,051
(3,926)

	Cash And Cash Equivalents As At 31st December
	1,549,348
	
	1,137,740


(The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the year ended 31st December 2006)

Note 1 - Accounting Policies

The interim financial statements have been prepared in accordance with FRS 134 : Interim Financial Reporting and Chapter 9, Part K of the Listing Requirements of Bursa Malaysia Securities Berhad. The significant accounting policies and methods of computation in the interim financial statements are consistent with those in the annual financial statements for the year ended 31st December 2006 except for the following:
(a)
Change in accounting policy arising from the adoption of the new or revised Financial Reporting Standards stated below effective 1st January 2007:
FRS 117

Leases

FRS 119
Employee Benefits - Actuarial Gains and Losses, Group Plans and Disclosures

FRS 124

Related Party Disclosures

The adoption of FRS 119 and FRS 124 does not have a significant financial impact on the Group’s financial statements.  The principal effect of the change in accounting policy resulting from the adoption of the revised FRS 117 was disclosed in the Interim Financial Statement for the quarter ended 31st March 2007.
(b) Accounting policy on jointly-controlled entities which was disclosed in the interim financial statements for the quarter ended 30th September 2007.
(c) During the year, the Group did not adopt the following new and revised FRSs and interpretations which were effective for financial periods beginning on or after 1st July 2007:

	IC Int. 1   
	Changes in Existing Decommissioning, Restoration & Similar Liabilities

	IC Int. 2    
	Member's Shares in Co-operative Entities & Similar Instruments

	IC Int. 5    
	Rights to Interests arising from Decommissioning, Restoration & Environmental Rehabilitation Funds

	IC Int. 6     
	Liabilities arising from Participating in a Specific Market - Waste Electrical & Electronic Equipment

	IC Int. 7
	Applying the Restatement Approach under IAS

	IC Int. 8
	Scope of FRS 2

	FRS 107   
	Cash Flow Statements

	FRS 111   
	Construction Contracts

	FRS 112   
	Income Taxes

	FRS 118   
	Revenue

	FRS 120   
	Accounting for Government Grants and Disclosure of Government
Assistance

	FRS 121   
	The Effect of Changes in Foreign Exchange Rates

	FRS 134  
	Interim Financial Reporting

	FRS 137   
	Provisions, Contingent Liabilities and Contingent Assets


The adoption of the above FRSs and interpretations is not expected to have any significant effect on the financial statements of the Group for the year ending 31 December 2008.

Note 2 - Seasonal or Cyclical Factors

The Group is principally engaged in:

(a) import, assembly and marketing of passenger and commercial vehicles and related   spares and manufacturing of original/replacement automotive parts;
(b) trading and manufacturing of a wide range of light and heavy equipment including related spares for use in the industrial, construction, agricultural sectors; and 
(c) manufacturing and trading of oil pipes and providing various oil and gas services including drilling and pipe-coating. 

The Group’s products and services are generally dependent on the Malaysian and global economies, consumer demand and market sentiment. 

Note 3 - Exceptional Items
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows except as disclosed in Note 1 above.
Note 4 - Accounting Estimates
There were no changes in estimates of amounts reported in the prior interim periods of the current financial year or changes in estimates of amounts reported in prior financial years that have a material effect in the current interim period.
Note 5 - Issuance or Repayment of Debt and Equity Securities

There were no issuances and repayment of debt securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the period ended 31st December 2007.  

During the quarter ended 31st December 2007, the issued and paid-up capital of the Company increased from RM536,003,166 to RM537,710,566 as a result of the exercise and allotment of:

(a) 170,700 option shares of par value RM1.00 each at an option price of RM6.67 per share; 
(b) 1,345,500 option shares of par value RM1.00 each at an option price of RM6.66 per share; and
(c) 191,200 option shares of par value RM1.00 each at an option price of RM6.65 per share.

Total number of unexercised share options as at 31st December 2007 was 15,628,900.
At the date of this report, 853,700 option shares were exercised and allotted subsequent to 31st December 2007. After taking into account these new shares, the paid-up capital of the Company increased to RM538,564,266.
Note 6 - Dividends Paid
A special interim dividend of 10.0 sen per share less 27% income tax, amounting to a net dividend of RM37,987,590 and a final dividend of 13.5 sen per share less 27% income tax, amounting to a net dividend of RM51,906,598 for the financial year ended 31st December 2006, were paid on 30th April 2007 and 31st July 2007, respectively. 
An interim dividend of 20.0 sen per share less 27% income tax (2006 - 17.5 sen per share less 28% income tax), amounting to a net dividend payable of RM78,292,238 (2006 - RM63,960,614) for the year ended 31st December 2007, was paid on 29th October 2007.
Note 7 - Segmental Reporting 
	
	Year Ended 31st December 2007

	Business Segment 
	Segment Revenue

RM’000
	Segment Result

RM’000

	Automotive
	7,739,020
	478,431

	Oil & Gas
	490,124
	38,741

	Equipment 
	1,371,472
	134,475

	Manufacturing & Engineering
	387,426
	22,884

	Others 
	67,245
	(22,423)

	Sub-Total
	10,055,287
	652,108

	Unallocated Corporate Expenses
	-
	(29,039)

	Elimination of Inter-Segment Sales
	(90,478)
	-

	Consolidated Total 
	9,964,809
	623,069


Note 8 - Subsequent Material Events
There was no material event or transaction during the period from 31st December 2007 to the date of this announcement, in the opinion of the Directors which affects substantially the results of the operations of the Group for the year ended 31st December 2007 in respect of which this announcement is made.

Note 9 - Changes in Composition/Group 
	(a)
	On 9th November 2007, PFP Singapore Pte. Ltd., a 75%-owned subsidiary of PFP (Aust) Holdings Pty. Ltd., which is in turn wholly-owned by PFP Holdings Proprietary Limited, a 60%-owned subsidiary of UMW, received the certificate for the establishment of a new company known as PFP (Shenzhen) Piping Materials Co., Ltd. (“PFP Shenzhen”) in Shenzhen, the People’s Republic of China. The intended principal activity of PFP Shenzhen is pipe cladding. The initial issued and paid-up capital is USD200,000.



	(b)
	On 4th December 2007, UMW India Ventures (L) Ltd., a 65%-owned subsidiary of UMW Petropipe, which is in turn wholly-owned by UMW, incorporated a wholly-owned subsidiary known as UMW Sher (L) Ltd. (“UMW Sher”) in Wilayah Persekutuan Labuan. The intended principal activity of UMW Sher is to provide contract drilling and engineering services for the oil and gas industry and leasing of drilling rigs and vessels. The initial issued and paid-up capital is USD1.00.


Note 10 - Contingent Liabilities and Contingent Assets 
There was no material increase in contingent liabilities or contingent assets since 31st December 2006. 
Note 11 - Commitments
These are in respect of capital commitments:

	
	RM’000
	
	RM’000

	Approved and contracted for:
	
	
	

	  Land and buildings
	172,257
	
	

	  Equipment, plant and machinery
	334,174
	
	

	  Others
	368
	
	506,799

	
	
	
	

	Approved but not contracted for:
	
	
	

	  Land and buildings
	47,007
	
	

	  Equipment, plant and machinery
	31,210
	
	

	  Others
	55,486
	
	133,703

	Total
	
	
	640,502


Note 12 - Significant Related Party Transactions

	No.
	UMW & Its Subsidiaries
	Transacting

Parties
	Relationship
	Nature of

Transaction
	RM’000

	1.
	UMW Advantech Sdn.
Bhd.
	Perodua

Group
	Associated Company
	Sale of Goods
	14,479

	2.
	KYB-UMW Malaysia Sdn. Bhd. and its subsidiary
	Perodua

Group
	Associated Company
	Sale of Goods 
	60,302

	3.
	UMW Toyota Motor Sdn. Bhd. and its subsidiaries 
	Perodua

Group
	Associated Company
	Sale of Goods   and Services 

Purchase of Goods and Services
	520,169
859,891


	4.
	UMW Industries (1985) Sdn.  Bhd. 
	Perodua 
Group 
	Associated Company
	Sale of Goods   and Services 
	5,697

	5.
	UMW Travel Sdn. Bhd.
	Perodua

Group
	Associated

Company
	Sale of

Services
	8,782

	6.
	UMW Toyota Motor Sdn. Bhd. 
	UMW Toyotsu Motors Sdn. Bhd.

	Associated Company
	Sale of Goods   and Services 


	85,365



	No.
	UMW & Its Subsidiaries
	Transacting

Parties
	Relationship
	Nature of

Transaction
	RM’000

	7.
	UMW Toyota Motor Sdn. Bhd. and its subsidiaries 
	Toyota Motor

Corporation,

Japan and its

subsidiaries
	Corporate

Shareholders

of UMW

Toyota Motor

Sdn. Bhd. 
	Sale of Goods   and Services 

Purchase of Goods and Services
	876,318
2,263,233


	8.
	KYB-UMW Malaysia Sdn. Bhd.
	Kayaba Industry Co., Ltd., Japan and its subsidiaries

Toyota Tsusho (Malaysia) Sdn. Bhd.
	Corporate Shareholders of KYB-UMW Malaysia Sdn. Bhd.
Corporate Shareholder of KYB-UMW Malaysia Sdn. Bhd.


	Sale of Goods and Services

Purchase of Assets

Sale of Goods and Services 

Purchase of Goods and Services
	25,679
6,050
483
39,510


	9.
	UMW Oilfield International

(L) Ltd.
	Wuxi Seamless

Oil Pipe Co.,

Ltd.
	Associated

Company


	Purchase of Goods


	75,661


	10.
	UMW JDC Drilling Sdn.

Bhd.
	Japan Drilling

Co., Ltd. 

and its subsidiaries
	Corporate Shareholders of UMW JDC Drilling Sdn.

Bhd.

	Purchase of Goods and

Services

Bare Boat Charter 
	11,642
32,327


Note 13 - Review of Performance
Group revenue of RM2,678.4 million for the fourth quarter ended 31st December 2007 was slightly higher than the RM2,582.9 million achieved in the preceding year’s corresponding quarter by RM95.5 million. The higher revenue was the net result of improved sales from both the Automotive and Equipment segments.

Group profit before taxation for the fourth quarter ended 31st December 2007 was RM300.9 million.  This was RM102.9 million or 52.0% higher than the RM198.0 million registered in the same quarter of 2006. Improved margins and favourable foreign exchange rates, coupled with higher contributions from associated companies, resulted in the higher Group profit before taxation for the current quarter ended 31st December 2007.
As a result of the above, net profit attributable to equity holders of the Company for the fourth quarter ended 31st December 2007 increased from the RM91.8 million recorded in the preceding year’s corresponding quarter to RM137.2 million, an increase of RM45.4 million or 49.5%.  
Group revenue of RM9,964.8 million for the year ended 31st December 2007 was marginally higher than the RM9,950.5 million registered in 2006 by RM14.3 million.  The Automotive and Equipment segments contributed to the increase in Group revenue for the year.
Group profit before taxation of RM841.6 million for the year ended 31st December 2007 was higher than the RM754.3 million registered in 2006 by RM87.3 million or 11.6%. Favourable foreign exchange rates, improved margins from volume and sales mix and higher contribution from associated companies also contributed to the higher Group profit before taxation.

Net profit attributable to equity holders of the Company for the year ended 31st December 2007 increased to RM463.4 million from the RM305.9 million registered in 2006, an increase of RM157.5 million or 51.5%.  The improved performance came from the Equipment and Automotive segments, and higher net profit contributions from the overseas oil and gas associated companies.

Total Toyota and Perodua vehicle sales of 242,568 units represented 49.8% of the total industry volume (“TIV”) of 487,176 units for the year ended 31st December 2007, as reported by the Malaysian Automotive Association (“MAA”).

Note 14 - Comparison with Preceding Quarter’s Results
Group revenue of RM2,678.4 million for the fourth quarter ended 31st December 2007 was lower than the RM2,769.7 million recorded for the third quarter of 2007 by RM91.3 million or 3.3%.  However, the fourth quarter Group profit before taxation of RM300.9 million was higher than the RM232.6 million achieved in the third quarter of 2007 by RM68.3 million or 29.4%. The lower promotional and marketing expenses, more profitable sales mix and favourable exchange rates contributed to the increase in profit before taxation for the fourth quarter ended 31st December 2007. 
Note 15 - Current Prospects
The Malaysian Government has forecasted the economy to grow by about 6% in 2008 through anticipated private and government-initiated economic activities. MAA has also forecasted the TIV for motor vehicles for the year 2008 to be 510,000 units, an increase of 4.7% over the 487,176 units registered in 2007. The introduction of new models and current competitive pricing are factors expected to sustain the current strong buying interest. 

Demand for heavy and industrial equipment is anticipated to continue to be strong, particularly from the construction sector, due to activities in the various development corridors as announced by the Government.  The plantation sector is expected to perform well in view of the continued favourable palm oil prices. 

As the current high crude oil prices are expected to continue in the foreseeable future, demand for products and services related to the Oil and Gas Industry, particularly to the exploration and production sectors, is likely to be positive. 

Barring unforeseen circumstances, the Group is expected to achieve a favourable performance level for the year 2008.

Note 16 - Statement on Headline Key Performance Indicators

For the year ended 31st December 2007, the Company had achieved or exceeded its Headline Key Performance Indicators (“KPIs”) as stated below:  

(a) Minimum annual return on shareholders’ funds of 13%; and 

(b) Annual dividend payout ratio of 50% of net profit attributable to shareholders.
The Headline KPIs of the Company for the financial year ending 31st December 2008 are as stated below:

(a) Minimum annual return on shareholders’ funds of 14%; and 

(b) To maintain the existing annual dividend payout ratio of 50% of net profit attributable to shareholders.
Note 17 - Variance from Profit Forecast and Profit Guarantee 
This is not applicable to the Group.
Note 18 - Taxation 

	
	Current Quarter RM’000
	Year Ended
31st December 2007 RM’000

	Current year’s provision
	86,580
	179,764

	Add/(Less) : Under/(Over) provision in prior years
	-
	-

	
	86,580
	179,764

	Deferred taxation
	(7,775)
	(8,818)

	Total
	78,805
	170,946


The effective tax rates for the current quarter and for the year ended 31st December 2007 were 29.5% and 26.8%, respectively.  The effective tax rate for the current quarter was higher than the statutory tax rate as certain expenses were not tax deductible.
The effective tax rate for the year ended 31st December 2007 was marginally lower than the statutory tax rate primarily due to:
(a) 
the utilisation of reinvestment allowances by some of the Malaysian subsidiaries; and

(b) 
the lower corporate tax rates of some overseas and Labuan subsidiaries.
Note 19 - Profit on Sales of Investment and/or Properties

There was no sale of unquoted investment during the quarter ended 31st December 2007.

The sale of unquoted investments during the year ended 31st December 2007 resulted in a net profit amounted to approximately RM393,000. 
In addition, the sale of properties by the Group resulted in a net profit of approximately RM383,000 and RM1.0 million for the current quarter and for the year ended 31st December 2007, respectively.

Note 20 - Purchase or Disposal of Quoted Securities 
(a) 
There was no disposal of quoted investment for the current quarter and for the year ended 31st December 2007. Total purchase consideration of quoted investment was as follows:

	
	

	
	Current Quarter RM’000
	Year Ended 31st December 2007 RM’000

	Total purchases
	-
	250


(b) 
As at 31st December 2007, investments which were quoted within Malaysia held as long term investments were as follows:
	
	

	
	RM’000

	At cost
	17,420

	Provision for diminution in value
	-

	At net book value
	17,420

	Market value as at 31st December 2007
	17,826


Note 21 - Corporate Proposals
(a) On 13th November 2007, WSP Holdings Limited (“WSP Holdings”), a 30.6%-owned associated company of UMW, made a public filing of its registration statement on Form F-1 with the U.S. Securities and Exchange Commission, relating to an initial public offering of American Depositary Shares (“ADS”) representing ordinary shares. The ADS were listed on the New York Stock Exchange on 6th December 2007 (New York Time). The effective shareholding of UMW in WSP Holdings was diluted from the original 30.60% to 22.95% on 11th December 2007 and was further diluted to 22.30% on 9th January 2008 due to the issuance of new WSP Holdings shares, pursuant to the listing of ADS and the exercise of the over-allotment option by the underwriters, respectively. The above listing was ratified by UMW shareholders at an Extraordinary General Meeting (“EGM”) held on 4th February 2008. 

(b) On 27th December 2007, the Company announced the proposal to implement a share split involving the subdivision of every one (1) existing UMW share into two (2) new ordinary shares of RM0.50 each held in UMW and to amend the Memorandum of Association of UMW to facilitate the implementation of the proposed share split. Approval for the proposed share split and the listing of and quotation for the subdivided UMW shares was obtained from Bursa Malaysia Securities Berhad (“Bursa Securities”) on 3rd January 2008. UMW shareholders approved the above proposals at an EGM held on 4th February 2008. 

(c) On 28th February 2008, the Company announced a listing exercise involving a number of its oil and gas corporations currently held by its two (2) wholly-owned subsidiaries, UMW Corporation Sdn. Bhd. and UMW Petropipe (L) Ltd.  The listing exercise on the Main Board of Bursa Securities is to be effected via a recently-incorporated investment holding company, namely UMW Oil & Gas Berhad. An application for the proposed listing is expected to be submitted to the Securities Commission within one (1) week from the date of the announcement. The proposed listing is subject to approvals being obtained from the Securities Commission, Ministry of International Trade and Industry, Bursa Securities, High Court of Malaya, relevant authorities from the People’s Republic of China and the shareholders of UMW.

Other than the above, there were no corporate proposals announced but not completed at the date of this announcement.
Note 22 - Group Borrowings and Debt Securities
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	291,156
	
	USD45,732
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     SGD5,400


	(b)
Long term borrowings
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Long term loans


Finance lease payable
	
	446,206
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	USD129,187

	

Portion of long term loans payable
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	(USD2,782)
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Long term loans
	
	
	
	9,775
	
	AUD3,360

	
	
	
	
	438,799
	
	USD126,405
     AUD3,360


Note 23 - Financial Instruments
Foreign Currency Contracts 

As at 25th February 2008, the Group had entered into the following outstanding foreign currency contracts to hedge its committed purchases in foreign currencies:
	Currency
	Contract 

Amounts

’000
	Equivalent 

Amount in 

RM’000
	Expiry Dates

	J¥
	2,956,985
	88,252
	29/02/2008 - 31/07/2008

	Euro
	543
	2,593
	29/02/2008 - 30/06/2008

	Swedish Krone
	3,892
	1,991
	29/02/2008 - 30/04/2008

	Sterling Pound
	58
	377
	29/02/2008 - 04/03/2008

	USD
	19,202
	62,898
	26/02/2008 - 24/04/2008


As foreign currency contracts are entered into to hedge the Group’s purchases in foreign currencies, the contracted rates are used to convert the foreign currency amounts into Ringgit Malaysia.

These contracts are short-term in nature and as such, we do not calculate the difference between the contracted rates and the spot rates and therefore do not take up the difference in the income statement for the current interim period.

Forward foreign exchange contracts are used to cover confirmed foreign currency payments or receipts of the Group.  The maturity period for each contract depends on the terms of payments or receipts agreed with our suppliers or customers.  This method of hedging mitigates the Group from currency risks such that the values of the underlying liabilities or assets are preserved.  Besides a small fee, there are no other cash requirements for these contracts.
Note 24 - Material Litigation
There was no material litigation pending on the date of this announcement.

Note 25 - Dividend
(a) The Board is pleased to recommend a final gross dividend of 28.0 sen per share of nominal value RM1.00 each (equivalent to 14.0 sen per share of nominal value RM0.50 each after the share split) less 26% income tax, amounting to approximately RM111.5 million net dividend, for the year ended 31st December 2007 (2006 - 13.5 sen per share less 27% income tax, amounting to RM51.9 million net dividend), to be paid on 5th August 2008.

(b) The annual gross dividend based on per share of RM1.00 each for the year ended 31st December 2007 would be 60.0 sen per share less 27% or 26% income tax, amounting to approximately RM237.5 million of net dividend (2006 - 41.0 sen per share less 28% or 27% income tax, amounting to a net dividend of RM153.9 million).
Note 26 - Earnings Per Share 

Basic earnings per share for the quarter and for the year ended 31st December 2007 are calculated by dividing the net profit attributable to shareholders of RM137,206,000 and RM463,385,000, respectively, by the weighted average number of ordinary shares in issue as at 31st December 2007 of 525,771,679 shares.

Diluted earnings per share for the current quarter and for the year ended 31st December 2007 are calculated by dividing the adjusted net profit attributable to shareholders of RM137,206,000 and RM463,385,000, respectively, by the adjusted weighted average number of ordinary shares in issue and issuable of 532,597,626 shares. 
	
	No. of Shares of RM1.00 Each

	Weighted average number of shares as at 31/12/2007

Add: Dilutive ESOS
	525,771,679
6,825,947

	Adjusted weighted average number of shares
	532,597,626


Note 27 - Audit Qualification 

The audit report in respect of the annual financial statements for the year ended 31st December 2006 was not qualified.
By Order Of The Board

SUSEELA MENON

Secretary

(MAICSA 7028386)

Shah Alam

28th February 2008
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